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Questions for call for evidence

The economic impact of the Tier 1 (Entrepreneur) route

Introduction

1.1 This template document sets out the questions from the call for evidence for your use. Please do not feel constrained by this document, if you wish, you can send us separate written submissions (ideally with supporting evidence).

1.2 The questions identify some key issues the Migration Advisory Committee will be considering in regard to the entrepreneur routes and we will be grateful for all responses that consider these. 
1.3 The questions have been divided in six sections:
1. Economic costs and benefits
2. Selection criteria
3. Abuse of these routes
4. International best practice
5. Learning from experience
6. Do you want to tell us anything else?
1.4 You do not have to answer all the questions. 

1.5 Please send your responses to the MAC Secretariat at:

mac@homeoffice.gsi.gov.uk
Migration Advisory Committee 

3rd Floor

Seacole Building

2 Marsham Street

London

SW1P 4DF
1.6 Please submit your evidence by Friday 12 June 2015

1.7 Please note that we may quote evidence received, attributed to the individual or organisation that supplied it, in our published report unless we are explicitly asked not to.

Section 1

Economic costs and benefits
For the following questions in this section, please provide evidence and specific examples where possible to support your views, taking into account the following factors:

· The direct benefits resulting from the migrant’s establishment of their business in the UK – this includes employment, turnover, profit etc.

· In your view, would this entrepreneurial activity have taken place without the involvement of migrants?

· The indirect benefits from wider expenditure by the main migrant and their dependants on goods and services in the UK. 

· The indirect benefits to the UK economy in terms of dynamic competition impacts, knowledge spillovers and productivity gains.

· The timeframe over which these benefits may be realised.

· The costs to the UK economy related to the presence of migrant entrepreneurs. For example, does it hamper the ability of UK entrepreneurs to grow businesses, either at the start-up stage or through increased competition? 

· What pressures do migrant entrepreneurs put on resources and public services? Is there any evidence to suggest that these differ from the average migrant?
1. What are the economic costs and benefits, to UK residents, of the entrepreneur routes? What economic benefit should the admission of overseas entrepreneurs deliver to the UK?
2. Does the current package of visa routes for overseas entrepreneurs meet the requirements of the UK economy? 
3. Should the design of the entrepreneur visa schemes offer differentiated criteria for different types of businesses? For example, start-ups, high-growth potential companies, or established businesses.
4. Would there be any benefits to the UK economy of incentivising increased entrepreneurial activity in particular sectors? The MAC welcomes supporting evidence in relation to the following factors: 

· In which sectors of the UK economy do you think increased entrepreneurial activity would provide most benefit, and why?
· What barriers may hamper foreign entrepreneurs coming to these sectors?
· What incentives would encourage foreign entrepreneurs in such sectors, and why?
· At a practical level, how might a scheme to incentivise entrepreneurial activity in certain sectors operate? 
Section 2

Selection criteria
5. Should the route be targeted at particular types of businesses? For example, particular sectors, or businesses with high-growth potential. 
6. Does having minimum funding requirements of £50k/£200k assist in identifying entrepreneur migrants who are likely to be successful in starting a business here? What would be the impact of a) lowering or b) raising the thresholds?
7. What other criteria could be applied to identify entrepreneurial talent? Should provision be made specifically for accelerators, or other sources of recognised third-party endorsement for potential businesses?
8. What provisions should be made for the source of funding, such as crowd funding, seed funding, venture capital, angel investments etc? In what ways might financial due diligence be exploited more in the entry criteria?
9. Do the initial criteria, as well as the further criteria for extension and settlement, work with the business life-cycle? For example, how do the requirements of the route fit with the typical funding stages of a start-up seeking angel investment/venture capital funding? 
10. Are the criteria for settlement and extension sufficient to ensure that indefinite leave to remain in the UK is only awarded to entrepreneurs who have made a substantial net positive contribution to the UK economy?
11. Are the available funds requirements for bringing dependants set appropriately to ensure that migrant entrepreneurs are able to provide for dependants without recourse to public funds?
12. What are the prime motivations for establishing a business in the UK in preference to other countries? How are these motivations affected by: 

· Economic and business factors, such as, taxation policies, regulation, the ease of doing business or economic growth prospects; and

· Non-economic and non-business factors, such as the education system, language spoken, and social and cultural factors?
Section 3

Abuse of these routes
13. Are the current criteria sufficient to ensure that the route is not used abusively, that is by individuals who do not intend to take a central role in the running of a business with genuine ambitions to grow?
14. What other criteria could be used to prevent abuse?

Section 4

International best practice 
15. Are there any examples of international best practice that the UK could follow? Which countries are particularly innovative in this area?

Section 5

Learning from experience
16. The MAC particularly welcomes evidence from persons who have made use of the entrepreneur routes. The questions below identify some additional issues, across both routes that the MAC would like to consider: 

· Can you summarise your previous experience before coming to the UK using the entrepreneur routes. 
· What were your reasons for choosing to establish or take over a business in the UK? 
· How long have you been resident in the UK? 
· How long have you been resident in the UK under an entrepreneur route?
· Have you come to the UK on the entrepreneur visa to establish a new business, move an existing business to the UK or take over a business?
· Has the value of the business you established increased during your time in the UK? Do you expect this trend to continue? If so, please say why. 
· Have you, or do you intend to, extend your stay in the UK? Will you seek to extend your business interests in the UK or consolidate existing activities?  
· In which sector does the business you established or took over operate? If this is a completely different area to your previous experience, why was this? 
· Did you receive funding from a permitted, specified source prior to establishing or taking over your business? If so, what was the source of your funding? If not, was this because you were unable to source such funding or because you did not require it? 
· What was the level of your initial investment in the business? What was the rationale for the level of initial investment that you made? 
· How many full time equivalent jobs have you created through your business? What factors restrict, or would enhance, your ability to create jobs?
17. We would also be keen to solicit responses to the following questions:

· At what point can we reasonably expect that a migrant granted leave as an Entrepreneur to have established a successful business?
· How could we ensure effective monitoring of the progress of migrant entrepreneur’s businesses?
· How should the entrepreneur visa regime deal with failure of the migrant’s business?
· What would be reasonable criteria for granting extensions to the initial period of leave granted to entrepreneurs?

Section 6

Do you want to tell us anything else?
