
 

 
Oil and Gas Industry Direct Tax Forum:  
Minutes of meeting held on 20th June 2017 
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James Bamford (Deloitte), Mike Earp 
(OGA), Ray Daly (HMRC), Anne Hurdman 
(HMRC), Simon Lee (Deloitte), Malcolm 
Galloway (BP), Jacqui Akinlosotu (Eni UK), 
Carolyn Sarrau (Enquest), Chris Bates 
(Norton Rose Fulbright), Nick Gardner 
(Ashurst), Evlogi Kabzamalov (V+E), Rob 
Hodges (EY), Paul Haworth (Marathon) 

 Aberdeen:  
Linda Ritchie (Maersk), Jo Bullen 
(Maersk), Professor Alex Kemp 
(University of Aberdeen), Paul Cameron 
(Repsol Sinopec), Thomas McKnight 
(Repsol Sinopec), Kimberley Thomson 
(PwC), Patrick Burnett (ConocoPhillips), 
Dan Espie (Total), Jonathan Morgan 
(CNR), Christine Yuill (Pinsent Masons), 
Martin Kirkham (Chevron) 

 
1. Introduction, apologies and minutes of last meeting: 
 

 AH welcomed the group. 

 Apologies were sent on Simon Paler’s behalf. 

 Action: there was a correction on the minutes of 30th March – Mike Earp was incorrectly 
omitted from the attendee list. 

 
2. Updates and going forward 

 
2.I   Continuing HMRC organisational changes 
 

 AH provided an update on the moving of company files up to NI and Scotland, and noted that 
most companies had now been contacted by their CRMs. 

 He noted that responsibility for technical advice has now moved to the Oil and Gas team in BAI, 
and that they would now perform a combined function of policy and technical advice as is the 
practice across HMRC. 

 
3. Oil & Gas Tax Policy 
 
3.I   Policy Update (HMT) 
 

 AW provided a brief update on HMT’s political appointments following the election, notably the 
continuation of the Chancellor of the Exchequer, and appointment of new Ministers (Mel Stride 
MP as Financial Secretary to the Treasury, and Andrew Jones MP as Exchequer Secretary to the 
Treasury). He commented that Ministerial responsibilities would be confirmed in due course, but 
that other activities would continue as business as usual. 

 He flagged that the deadline for receiving responses to the discussion paper on tax issues for 
late-life oil and gas assets remained 30 June, and refreshed Government’s request for 
submissions. 



 

 
3.II  Transferrable Tax History 
 

 AD commented that there had been a limited number of responses to the discussion paper so 
far, and reiterated AW’s request. He reminded the group that responses are not limited to 
members of the expert panel. 

 AD flagged that the next panel meeting would take place on Thursday (22 June), the following 
would take place on 6 July, and that the final meeting would take place at the end of July. He 
commented that good progress had been made by the panel so far, and emphasised that a 
strong evidence base was needed in order to make a case to Ministers. 

 Industry queried whether there was any flexibility in the 30 June deadline; AD confirmed that a 
few days (e.g. 1-3 July) was also acceptable. He requested that if submissions were anticipated 
to be late, that individuals get in touch to inform him of this. AW added that they also wanted a 
diversity of opinion, and therefore submissions did not have to be limited to writing. 

 RMC asked for clarification on the kind of evidence requested; AD listed real-world examples, 
with numbers where possible, where a transaction had been impacted by the tax system.  

 PG commented that there were occasions where sellers could not make deals because buyers 
did not engage, and therefore there would not be any numbers; AD confirmed that these 
examples would also be helpful. RMC asked whether cases could be built up based on real-world 
examples, and AD confirmed this. 

 
3.III Finance Bill update 
 

 ZLH provided a brief update to note that due to the rushed process during wash-up before 
election purdah, several clauses had been dropped from FB17 during negotiations with the 
Opposition, including the clauses on PRT opt out, loss reform, and interest restriction.  

 She confirmed that more information would be provided in due course, but could not provide 
any further detail at this time. 

 
3.IV PRT Admin 
 

 NG commented on the 2016 review of PRT administration, noting that some recommendations 
from the review were currently in train, including: updating forms, editing and publishing 
updated guidance, amending PDF forms etc. 

 She noted that there were other proposals as well, and flagged that these were being checked 
with HMRC Sols in order to clarify whether these changes could be done without legislation. 

 She commented that some of the more major changes were intrinsically linked to the overall 
HMRC modernisation programme, particularly efforts to acquire a new digital system for PRT 
administration. ZLH agreed that it was partly around funding, but also part of the overall HMRC 
Transformation prioritisation process, and that updates would be provided in due course. 

 
3.V Tariff update 
 

 NG commented that a note had been issued to representative bodies, but that no responses had 
yet been returned. 

 She thanked advisory firms for the helpful conversations she had had separately, noting that 
there was no general consensus as yet and reiterating that it was therefore important to gather 
as much information as possible from industry. She noted that if industry would feel more 
comfortable holding private conversations, that this would also be possible. 



 

 NG flagged that this would have a knock-on effect on expanding the allowable criteria for the 
Investment and Cluster Area Allowances, as it would be difficult to legislate until the point was 
clarified. 

 PG commented that it was likely there was no consensus as decisions would be taken based on 
facts and circumstances, which other members agreed with. 

 UKOITC confirmed that they were in the process of drafting a response noting the facts and 
circumstances point. 

 
4. Oil & Gas Technical Issues 
 
4.I   Decommissioning working groups 
 

 JM provided the update on progress since the last DTF, commenting that the process had 
paused during purdah but that the first meeting would be held at OGUK on 29 June. 

 He requested that interested individuals who had not been invited or were not on the list get in 
touch in order to attend. 

 PG asked what the objectives of the working groups would be; JM responded that the objectives 
would be for Government and industry to have a detailed assessment of parts of 
decommissioning legislation that had not yet been fully explored, in order to provide increased 
certainty to industry on how the legislation works, where different interpretations may lie, and 
to ensure that HMRC’s position on the legislation was understood. He noted that if problem 
areas arose during the meetings, HMRC would be able to decide whether or not to open policy 
conversations on these areas. 

 AH agreed, noting that the industry was operating in a new context and that costs in parts of the 
legislation had therefore not been assessed against this new context. He noted that it would be 
better to flesh out a shared understanding now rather than make premature changes to 
legislation. 

 A query was raised on whether HMRC had been in conversation with the OGA over regulatory 
powers; ME noted that it should be BEIS, as the Government department with responsibility for 
Part 4 of the Petroleum Act. JM noted that conversations had not yet directly taken place with 
BEIS. 

 AH reiterated that it was important to know if the legislation governing how decommissioning 
works was commonly understood, and Anne H added that initially HMRC wanted to understand 
the different types of costs which were incurred prior to the agreement of an abandonment 
programme but subsequently badged as cost of decommissioning. PG queried whether this 
meant that some costs would be disallowed as a consequence; Anne H clarified that all costs 
would be allowable for tax purposes, but that there may be timing issues i.e. decommissioning 
losses may be carried back further than standard trade losses.  

 There was concern that no conversations had taken place with BEIS; JM and AH noted that it was 
still very early in the process. 

 ME queried whether it was looking at CT or PRT; Anne H clarified that it was both, but exploring 
CT more fully as the PRT position was understood. ZLH commented that extensive cross-
Whitehall conversations on decommissioning were already taking place, and that while direct 
conversations had not yet occurred, that the overall discussions had been fed through Treasury. 

 RMC asked if Christina Hart would be attending the working group. Action: JM to check and 
invite Christina Hart to the working group. 

 
4.II  Taking forward outstanding issues 
 

 LR noted the ongoing series of letters on capital allowances, service companies and APRT, 
flagging that the letters were currently in draft form. 



 

 She queried whether there had been follow-up on the S673 matter that had been mentioned at 
the last DTF; ZLH responded that it was forming a part of the wider TTH discussion, but that a 
response had also been sent to Brindex. Action: PG to confirm that Brindex will share the 
response and distribute to the DTF industry members. 

 AH also requested that the group provide suggestions on how Government and industry could 
communicate better in terms of the current letter-writing process. 

 
4.III Secondary NIC and offshore structures 
 

 MB introduced herself to the group; she gave a brief overview of the work she was carrying out 
on secondary NIC cases, and this had been brought into a wider project of reviewing cases, 
involving Employment, CTIS, Sols etc. 

 She noted that HMRC’s position on this area was that it classified as avoidance, and that there 
was particular concern over pre-2014 practice. 

 She confirmed that she would be reaching out to discuss the project in more detail, and that 
decisions would be made in due course whether to litigate or not. She noted that HMRC had a 
strong case to litigate, and that they would look to secure debt and hold conversations with 
individual customers. She also noted that she was aware of long breaks in communication, and 
that she would discuss this with advisors and how to move forward ASAP. 

 It was noted that operators may not be captured under this particular review, and MB 
commented that it may be that those companies would be affected by their suppliers and so 
discussions would proceed if this was the case. 

 MB flagged that she would reach out within the week to get dates in the diary for conversations, 
and would look to hold these conversations from July to early August; she also noted that 
meetings would likely take place in London. 

 A query was raised about casework moving between different offices in Scotland and NI, when 
company files may not necessarily be in the same location as the company’s operations. MB 
clarified that Scotland and NI were one regional office, held on different sites. She commented 
that if there were any issues that these be raised with CRMs, but noted that there had been no 
issues thus far. 

 
5. AOB 
 
5.I   Joint conference 
 

 AH commented that the joint conference would take place in the HMRC auditorium on 23 
November, and thanked colleagues at 100 Parliament Street for securing the booking. He 
requested that a team from UKOITC start working with Government on preparations as soon as 
possible, and requested that volunteers contact him about suggested speakers, ideas or 
requests. 

 PG asked whether HMRC wanted a UKOITC team, and AH clarified that this was the way 
organisation had been done in the past. 

 AH thanked OGUK for hosting, and closed the meeting. 


