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Rebecca IT Ltd 
accepts the contract 

and gives the Ministry 
Rebecca’s NINO and 

other pay info 

Rebecca IT Ltd receives 
£4,200 net pay & £1,200 

VAT each month 

Rebecca 
draws £3,000 
from her PSC 
each month.  

Rebecca‘s 

accountant 

submits 

Rebecca IT 

Ltd’s VAT 

return and 

payments 

each quarter 

 

HMRC 

Rebecca finishes working at 
the Ministry at the end of the 

six-month contract. Rebecca IT 
Ltd has received £25,200 net 
(excl. VAT). The Ministry has 
deducted and paid to HMRC 

£8,400 tax and £2,400 NIC on 
behalf of Rebecca  

In the rest of the tax year, 
Rebecca works on two other 

contracts outside of the public 
sector. Rebecca IT Ltd is paid 

£20,000 for that work. Her 
agent advises her that off-

payroll working rules should 
apply for those engagements 

After the end of the 

tax year, Rebecca’s 

accountant calculates 

the deemed 

employment payment 

due to Rebecca from 

the PSC. He does not 

include the money 

received from the 

Ministry as that has 

already been taxed at 

source. He declares 

Rebecca IT Ltd’s 

deemed employment 

payment to HMRC via 

RTI 

HMRC 

Finally, the accountant completes 
Rebecca’s self-assessment tax 

return, including relevant information 
in the employment income and 
dividend sections of the return  

He then does the Rebecca 
IT Ltd corporation tax 

computations 

HMRC 

 

HMRC 


