
20 Fixed-rate deductions for use of home for business purposes

(1) In Part 2 of ITTOIA 2005 (trading income), Chapter 5A (trade profits:
deductions allowable at a fixed rate) is amended as follows.

(2) Section 94H (use of home for business purposes) is amended as follows.

(3) In subsection (1), for the words from “in respect of” to the end substitute “in
respect of—

(a) the use of the person’s home for the purposes of the trade, or

(b) where the person is a firm, the use of a partner’s home for those
purposes.”

(4) In subsection (4), for the words from “work done” to the end substitute
“qualifying work”.

(5) After subsection (4) insert—

“(4A) “Qualifying work” means—

(a) work done by the person, or any employee of the person, in the
person’s home wholly and exclusively for the purposes of the
trade, or

(b) where the person is a firm, work done by a partner, or any
employee of the firm, in the partner’s home wholly and
exclusively for those purposes.

(4B) Where more than one person does qualifying work in the same home
at the same time, any hour spent wholly and exclusively on that work
is to be taken into account only once for the purposes of subsection (4).”

(6) In subsection (5), after “person” insert “, or, where the person is a firm, a
partner of the firm,”.

(7) After subsection (5) insert—

“(5A) Where a firm makes a deduction for a period under this section in
respect of the use of a partner’s home for the purposes of a trade, the
only deduction which the firm may make for the period in respect of
the use of any other partner’s home for those purposes is a deduction
under this section.”

(8) Section 94I (premises used both as a home and as business premises) is
amended as follows.

(9) In subsection (1)(b), for “used by the person as a home,” substitute “used as a
home by—

(i) the person carrying on the trade, or

(ii) where that person is a firm, a partner of the firm,”.

(10) After subsection (6) insert—

“(6A) Where a person makes a deduction for a period under this section in
respect of expenses incurred in relation to premises falling within
subsection (1)(b), the only deduction which the person may make for
the period in respect of expenses incurred in relation to any other
premises falling within subsection (1)(b) is a deduction under this
section.”



(11) The amendments made by this section have effect for the tax year 2016-17 and
subsequent tax years.


