





to meet its liabilities. It is very rare that callable capital would be called upon in
an international financial institution.

The Government will seek approval from Parliament for this contribution under
Section 11 of the International Development Act 2002.

iii) Implementation

The UK’s capital contribution must be agreed by Parliament by an Order
made under Section 11 of the International Development Act 2002.

The UK will implement the provisions of Chapter IX of the AoA, conferring
legal capacity on the AIIB and granting the specified privileges and
immunities, by way of an affirmative Order in Council under sections 1 and 10
of the International Organisations Act 1968. The Scottish Government will also
make an affirmative Order in Council in relation to those privileges and
immunities which involve devolved matters.

To ratify the AoA the UK must deposit an instrument of ratification with the
. Chinese Government which is the depository for the AcA. In accordance with
Article 59, the AoA will come into force and the AlIB will become fully
operational when instruments of ratification, acceptance or approval have
been deposited by at least 10 members whose capital contributions account
for not less than 50% of the total capital.

The One-in Two-out Rule has been considered as part of the process of
concluding the AcA, but is not applicable.

iv) Reservations and declarations

If the draft privileges and immunities Orders have been affirmatively approved
by Parliament and the Scottish Parliament, but not yet been made by Privy
Council at the time that the AoA is about to enter into force, the UK will ratify
the AoA subject to a declaration under Article 44(2) notifying the AlIB of the
action it has taken to make the provisions of Chapter IX effective in the UK.

If the draft privileges and immunities Orders have not been affirmatively
approved by either Parliament or the Scottish Parliament at the time that the
AoA is about to enter into force, the UK will ratify the AoA subject to a
reservation in relation to the provisions of Chapter IX of the AoA. This
reservation could then be withdrawn following the making of the privileges and
immunities orders.



v) Consultations

The Chancellor of the Exchequer made a written ministerial statement to
Parliament when he announced that the UK would become a prospective
founding member of the AlIB in March 2015.

Other Government departments including Cabinet Office, Foreign and
Commonwealth Office and the Department for international Development
have been consulted on the UK joining the AlIB and ratification.

Overseas Territories and Crown Dependencies have been consulted on the
UK joining the AlIB and ratification.

Devolved Administrations have been consulted on the UK joining the AlIB and
ratification. ' '

The Scottish Government has been consulted on privileges and immunities.

The Scottish Government will also make an affirmative Order in Council in
relation to those privileges and immunities which involve devolved matters.

e 0=

George Osborne

First Secretary of State and Chancellor of the Exchequer



