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1 Summary 
Between 29 May and 30 June 2015, the Insolvency Service invited views on proposals for a new 

methodology for counting company insolvencies.1 The consultation set out proposals to eliminate 

double counting, and options for which date to count insolvencies against. It also contained a 

proposal to change statistics on receivership appointments. We also asked for comments about the 

preferred length for the time series to be published for the revised statistics. 

We received two responses to the consultation. One respondent was in favour of the option that we 

recommended, and described the way in which they use the statistics for modelling and other 

analysis. The other respondent preferred an alternative option, as their main interest was in high 

level themes and movements. 

Following the consultation, we will follow the approach recommended in the consultation, as it will 

give the best overall quality of outputs. 

On 29 October 2015, we will publish for the first time statistics using the new methodology, 

including time series data back to 2008; along with tables of revisions and a methodology document. 

2 Introduction 
On 29 May 2015 the Insolvency Service launched a consultation on changes to the methods for 

producing statistics on company insolvencies. Weaknesses had been identified in the current 

method, including some insolvencies being counted very late, and some being counted more than 

once. We put forward some options for change: one would count insolvencies when they were first 

registered at Companies House; another would count insolvencies based on the date they started. 

We described the relative merits of each approach, and recommended the latter option. 

We also proposed to publish a breakdown of receivership appointments, identifying separately 

insolvent and non-insolvent receiverships. 

The consultation closed on 30 June 2015. We received two responses: from the Pension Protection 

Fund (PPF); and the British Property Federation (BPF). 

3 Our response 

3.1 Views on the proposed methods for counting company insolvencies 
PPF agreed with our recommended option, as in their view it would improve the accuracy of the 

data and reduce the estimation error in its credit risk modelling. BPF preferred the alternative 

option, as it felt this gave the best compromise between accuracy and timeliness, and noted that its 

members mainly took note of high-level themes and movements in the statistics. 

We have decided to progress with our recommended option. We are persuaded by the needs of 

expert users of the statistics such as PPF, who require more accurate statistics. This method will also 

cater for users that are more concerned with high-level trends in the data, such as members of BPF, 

but to meet their needs we will ensure that we communicate clearly the level of uncertainty around 

the initial estimates of corporate insolvencies each quarter. 
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3.2 Views on length of revised time series and revisions policy 
PPF responded that consistent data should be provided as far back as possible, to help ensure that 

all insolvency data over multiple historic business cycles was recorded in a consistent way, and to 

improve any modelling they did using insolvency data as an explanatory variable. PPF also responded 

that the entire time series should be revised each quarter. BPF  responded that, for its members’ 

purposes, it was not necessary to revise past data. 

Producing a comparable time series requires resource to check certain records manually where they 

meet certain criteria – for example, missing data for the insolvency start date. We acknowledge the 

needs of some users to have a comparable time series as far back as possible, but we must balance 

this against competing priorities and the fact that some users are more interested in short-term 

movements in insolvencies. 

We have decided to publish a comparable time series back to 2008 initially. We will then produce 

statistics for earlier time periods in a phased manner as resources allow. 

We have also decided to revise the time series according to the following rules: 

- Every quarter: revise statistics for the current and previous calendar year. 

- Every year: revise the entire time series as necessary. This would be done concurrently with 

annual reviews of seasonal adjustment. 

This would ensure that comparisons between the latest quarter, and the same quarter the preceding 

year, were not biased; and as we expect very few cases to be notified to Companies House over a 

year after they commence the effect on earlier statistics is expected to be minimal. 

3.3 Views on receivership statistics 
PPF agreed with our proposal to identify separately the number of administrative receiverships, and 

told us that it was important to distinguish between those events that qualify as formal insolvencies 

for PPF purposes and those that do not. PPF did not require data on receiver/manager 

appointments. BPF also agreed with our proposal, and had no strong opinion on whether or not to 

publish statistics on receiver/manager appointments. 

We have decided to publish statistics on administrative receiverships, and will do this using the same 

methodology and revisions policy as described above. 

We have decided not to publish statistics on receiver/manager appointments, because: 

- they are not formal insolvencies and are therefore not consistent with other statistics in the 

publication; and 

- initial investigation of the data has shown that companies can have multiple 

receiver/manager appointments, covering different charges, on concurrent, consecutive or 

overlapping time periods. Defining a ‘new’ receiver/manager appointment would require 

manual inspection of forms submitted to Companies House, for which we do not have the 

resource. 

Companies House holds records of receiver/manager appointments – and other non-insolvency 

company procedures such as members’ voluntary liquidations – and users requiring such data can 

obtain it from this source. 



4 Next steps 
We have obtained record-level information from Companies House on insolvencies registered since 

1 January 2008. We are in the process of cleaning this data in order to produce quarterly counts 

from 2008 to date. 

On 29 October 2015 we will publish the first statistics using the new methodology. We will also 

publish: 

- Estimates of the uncertainty around the latest quarter’s statistics; 

- Tables of revisions to the country-level data (tables 1a, 1b, 2, 3, 9, 10, 12 and 13 in the 

Insolvency Statistics tables); 

- Tables of revisions to the industry data (tables A2, A3, A4, A5, A7 and A8 in the Insolvency 

Statistics tables); and 

- A methodology document. 

We will also highlight any statistics which have been particularly affected by the changes. 

 


