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BY LETTER & E-MAIL -

Third Package Consultation Team SOuTH Hook
Department of Energy and Climate Change (DECC)_

Area 4C

3 Whitehall Place

Londan

SW1A 3AW

18 October 2010 Qur Ref. SHLNG-DECC-001

Dear Third Package Consultation 'Teéiﬁ,

100/727

South Hook LNG Termma[ Company Ltd (SHLNG) welcomes- t__
the above consultatlon

We have: kapt oursslves briefed on: developments in the Thlrd V.
been dttlgen y workmg to be in-a posmon by 3"’ March 2011 for SH th

erl GY
Gas,to agree paﬂ of those reguirements. Qur actwntles in this respecl wer_a
before DECC initiated its puiblic proceedings on Third Energy Package Imipley
201 0) '

We_ were surpnsed to see DECC raise the question of whether LNG Operators houls dbe
lice! ed for the purposes of ensuring compllance it is not a!together ciear t

or by-amendmg existing legislation.

Our response focuses entirely on question six:

con’tams nghts for Ofgem to amend or withdraw the Exemptlon i
circu mstances and which acts as a strong incentive for compilance w1th

bnuth Hu(:lf LHl.: Tpr"nm‘ i L‘umﬂ Y Li{t it

il




+ A licence regime directionally increases regulatory risk and would have an adverse
effect on long-term investment in LNG (and gas storage) infrastructure, Coupled with
changes that are proposed to the coliective licence madifications, it would be
relatively easy for Ofgem to implement changes — this is an important consideration
as it would allow Ofgem to more easily introduce rules above those required as a
minimum by EU legislation, w:thout the scrutiny associated with primary legislation,
altering our currently posifive’ view of the relative stahility of regulatory arrangements
in the UK. o

ould go into a licence already exists in
by way of what the licence terms might
“interactions/overlaps with the Exemption
@ Third Energy Package are relatively few
of a licensing regime-imay require significant
particular the Gas Act 1986) to avoid

s Much of the material that we assu
legisiation. DECC has not prowded an
look like nor provided any anal
Order; furthermore, changes reg
(for LNG) in comparison so thi
subtraction from the existing Iegtslatlon fin.
duplicationt with licence terms. Finall§
would prcwide a;.‘-"rou'te to escaps t

. Lloensmg |s not the only way to ensure that ,
enforcement for Ofgem Thls can also be wraite

gjsb be lmpfememed via. primary Iegtslatson and fulfilled by Eistmg these o
ually, is it not open to DECC to consider designation ‘part of thi
g antmg the Exemption Orders.to which LNG operatars such as SHLNG ar

_i_d DECC, subsequent to this consultation, determine that there are argu
tistification to‘pursué a licensing route then we trust that DECC will eten
'revfggﬁ on this aspect before final decision. A fully transparent rev
e time what wouldiwould not be covered in a licensed: operatlon nghts and i

wuuld all be lmpoﬂant before a cost benefit assessment could be concluded

-

We trust that our views. will be taken into account but in the meantime please do not
Hesitate to contact us in the event that any clarification is required. .

Yours faithiully

Note: The postcode for our Milford Haven address has changed to SA73 38U.



