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Third Package Consultation Team
Department of Energy and Climate Change
Area 4C, 3 Whitehall Place

London SWI1A ZHD

19 October 2010

Deéar DECC,

Ohject: GSGG’& response.to DECC's Consultation on the impleme_ t:

ion of the EU Third
internal Energy Package pe

~ document as.our non-conﬁdgntla! response to the *
the EU Thzrd Infernaffnergy Package as, publlshed

us if you wish to discuss the response further.

Yours faithfnliy R

GasStorage Operaiors Group « SBGH + Camden House » Warwick RGGd # Kerliworth » CV8 1TH




Organisation: -

Email:

ty stated there is no prefereme between the two approaches (licencing or
legislation). GSOG understands a I:eansmg regime could provide the faflcamng posiﬁva effects:

_Addutuonat é‘torage capacity is" neqwred in reaponsa to two key devaiopmerzts the change in the GB
gas Supply ragsme and the green agenda: .

v gas suppfy mg.'me due to 2he oontlnuous decrease in UK Continenta! Sheif gas supply, the
g3 ; gn imports (up: to 70%.by 2020'); additional
rtafruptions. fﬁom overseas supply:

v -gmen agend '*-=--iha intermzttency of the mcreasing wlnd-powemd eleciriclty generation has

provided in part by storage deliverabillty‘

‘Hs e B LD e 3R

-additional gas storage capacity {(both in term of space and
ignored by gas storage operators (§8Us). The total expected

The above market. ssgnals
delwerabliﬂy) have ot B0




capacity in the fong term is enwsaged to be circa 22 b (= ZSé'TWh)fﬁi_th 'a"‘fii@élivérabiiity of up to
600 mem/d". ' '

Given the current market situatlon GSGG believes that the fo!lowmg negatme effects may occur
from the introduction of a new ficensing regime: _ :

{1) impact on investments

Stability of the current regulatory. framework is raquzred at this. staga in-order to allow
private investors to emiploy capital in the proposed projects. By introducing a niew
regulatory framework at this stage through the implementation of a licensing regime, would
introduce uncertainty into the economics of ongomg investments, . As there is no certainty
that the SSO will acquire (in the future) the license to operate the ‘completed project,
investors would ask (today) for an higher retum on the capital ploye& due 1o the

increased risk it project profitabllity. n tiin, an incréase in fi nanclng;msts wolld result in
the detrimental impact on the projects’ economics. - _

(2} vaiaying ﬁun'ent Jit:onsmg reg:me

Sectlon 4 of the Energy Act 2008 has mtroduoed a haensmg sc 1emé fo hé: actmty of
storage of natural gas in ffshore reservoirs (and the recovery of gas from

DECC carriec? out a consu%tatlon titled "Oﬂ‘s

increase tha comn%exlty of industry régulatlon whlch wilk+i Itmmely 18ad :
impact on_ mvestments {see point 1). A sumllar effect: ‘may ocelr in; refaﬁ' n to transporler
and shipper !zcenses, ‘which are held by some: SSOS to' transpoﬁ and delfvﬁr gas into the
NTS. ' S = _

GSOG alsa_gnderslands that the Agency for zfse Cocpem_"_ n of Ene
intends o draft, within two to five years, a type ofi-.intematmnai c_en i
operators and traders, which we understand coutd take n of & pa: po Jike: :
if DECC implements a sterage license regime -now, thers. is _that-a different
international Iicensmg reglme will require @. changa 1o 1he Ilcensing fram _ ork, which may'-

prove more compaex than a change to the %agisiahon

® mcwaa wm:&:smve burden

_ i future reguiatory
framework, however GSOG daes not & 0 i anting a licensing
regime would achteve such an objective, because the'proposai wul! add 'ta each SSO the
cast of completirig & riew license application.




in oonc!usian_ GS _ believes_that the GB ga ';storage mark_et has prmen to be stable and

the étorage nd dal
ancillary activitias incl_

ing pmductm activities (where gas is stored in a dg;a!atad hydrocarbon facil!ty} and
: ght and sg!d at the NBP; Itis thersfore irnportant that DECC reoognises
ry acti

ancillary 'activma!s =



Consultatim Chapter 3 “Gas Regulai‘:on"

Regulation 715!2009 is paft of the EU Thlrd Inlemai Energy Package and it speclf‘ ies reqwrements
of transparency for storaga operators S80s are requ;red to provide all ﬁemandzr;g users with the
technical information they need to. efficiently access to.the storage service, in partlcuiar, all 380s
(even exempted- facliities) shall pubhsh at Ieast ona daﬁy basis; -

v

v

v

Gas inflows to their facility
Gas oufflows fm_m their facility
The amount of gas in their facility

The available storage space {which will be the techmcal capamty of the: facnhty less the
amount of gas m storage)

GSOG propcses that SSOs aa‘e able o requast that ati
their behalf on a daily basls the. ini i U

v

g necessa?y lTlsystemsfprocessas tobul&hsh the data

Only a-smail amaunt of aﬁdlttonai data would need P be pubhsh ..b;if‘f;?;sl_éﬁonai_erid

: compared to what is. already published.

All data would be centralised in one plaoe whzch would mmake l_t _much aasiér for mterestad
parties to aéeess data without havmg to visit the website? S

s each individual ssa would: ot ’naed ':g_in_placg_' the

Potentiai publlcatzon arrors would be mcmm:sed

Data WOU‘ : _'be publlshed on 2he Natlonai_ Gnd website at the sam t|m rather than
different, times by aash indmdual SSO iy R
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