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19 Qctober 2010

Dear Sirs w

Implementation of the EU Third Package

Thank you for the opportunity to respond to the proposals sob .ol il
consultation paper and the subsequent eomsultation paper -on:thes futtire - licence
modification appeals process. We will be responding to that consultation at the end
of October,

We comment in our capacity as the electricity distributor for the North West of
England and therefore most of the proposals in this consultation are not directly
relevant to us. Many of the proposals will primarily affect suppliers and the
transmission companies. in particular, the proposals for unbundiing TSOs from the
activities of electricity generation and energy supply will have important implications
for the Scottish companies. We have consistently argued over the years for further
unbundling in Scotland and whilst we are happy to leave the determination of the
correct model 1o those most directly affected, the principle of further unbundling
should be advanced. We also welcome the consumer protection proposals in
Chapter 2 requiring suppliers o give consumers more regular information regarding
their bill.

Our main interest relates to Chapter 4 of the consultation and we support the
proposals regarding the independence of Ofgem staff and a clarification of Ofgem’s
information gathering powers under Electricity Act 1989. However, the main proposal
as affecting DNOs relates to paragraphs 4.40-4.42 and the intention to scrap the
Collective licence modification system and replace it with a simple system of appeal
o “an appropriate body” putting all licensees on the same footing.

Following the meeting of ENA representatives and DECC officials on 31 August, we
welcome the further consultation on the proposed appeals process. We had a
number of serious reservations about these proposals in the original consultation
based on the few details that were provided. In particular, we were concerned about
the lack of clarity on the special licence conditions issue and the concern that might
arise for investors and potential investors as to how a dispute regarding a price
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controf determination might be resolved. We were also concerned about the
potential for more appeals and the costs that would involve and a lack of clarity
about the affect on all companies of one company appealing about a particular
standard licence condition. The subsequent consultation has clarified a number of

issues but not all and we understand an ENA delegation is meeting DECC
representatives on 22 October.

| hope these comments are helpful.

Yours sincerely
i ed by
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