Background

Liz Truss has written expressing concern about the impact which biomass energy
demand is having on straw prices for local farmers, in particular pig farmers, and the
availability of land for food production.

[How much straw is produced in the UK?

What has happened to straw prices nationally, what is driving them, how much is
biomass demand to blame nationally?

Is there evidence of localised price increases near straw burning plants?
What is the scope and timetable for the NFU report?]

She met |- licr in the year. He said that if the pig producers were
able to pull together some evidence of adverse impacts, DECC would look at it. In
correspondence since, DECC have said: “I am happy to reiterate || NEGTGTIGEGN
_offer to have officials look at any evidence you may be able to collate that the use of
straw for bioenergy is impacting regional straw prices. Usefully, though, | understand
that the NFU has agreed to look into this matter. Given their direct contact with the
farming community, | would suggest that they are best placed to pull together the
type of detailed regional information that is necessary. The NFU are in contact with
Defra officials on this matter, who, in turn are in contact with mine. | will ensure that
you are kept abreast of progress in this matter.”

Recent Norfolk activity:

On 10 January, the 40MW straw and waste wood plant for Thetford, Norfolk was
refused planning permission.

In April, residents of Feltwell, Norfolk voted against plans for the parish to lease land
to REG Bio-Power Ltd for the building of a biofuel power plant, based on used
cooking oil. Turnout for the poll was 30 per cent, of which 75% were opposed. The
parish poll was called for after 650 people signed a petition against plans to lease
land to REG Bio-Power UK Ltd off Old Brandon Road. A planning application for the
land was entered by REG Bio earlier this year, but has now been withdrawn.

On 11 June, Iceni’'s 40MW straw plant for Snetterton Norfolk was granted
planning permission. Iceni said their scheme is expected to create 80 permanent
jobs. The project is supported by Breckland Council’s economic development
team, in part because it will increase development potential in an area where
electricity grid connections are currently poor through provision of a substation.
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Points to make

e There are divergent views amongst farmers over bioenergy, with some seeing
significant opportunities while others see threats. For example, livestock
farmers are installing anaerobic digestion (AD) plants in response to energy
incentives. Cereal farmers are benefiting from increased demand for a wide
range of crop residues and for perennial energy crops on lower quality
farmland. Cereal farmers are already supplying straw as an energy feedstock
under contract, or are negotiating to do so in the future. These farmers would
be likely to resist strongly any proposals to reduce energy subsidies for straw.

e The NFU are doing analysis on the impacts of increased demand for straw for
energy and we will need to take stock in light of that.

e The evidence we have at the moment suggests that there is a surplus of straw
nationally, enabling some to be used for energy. Straw for biomass is still a
low proportion of total production and is, in the main, located where there is a
surplus. Analysis suggests this is not likely to change at current levels of
incentive.

¢ Nationally around 6 million tonnes is used for bedding and feed annually.
Around 8 million tonnes is returned to the soil — only some of that is needed
for soil condition purposes, the rest is ploughed in because it has not
historically been worth baling.

e Prices will be dictated by a host of factors affecting availability, including the
weather.

e The Government proposes a cautious approach to new dedicated biomass
power, which includes a cap on the number of plants without CHP. As a
result, we don't anticipate a significant expansion of straw-fuelled plant.



