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FACTSHEET: UK-China 6th Economic and Financial Dialogue and surrounding events
12 September, 2014

Today the Chancellor of the Exchequer George Osborne and Vice-Premier Ma Kai concluded the 6th UK-China Economic and Financial Dialogue (EFD), that this year took place in London. The Chancellor and Vice-Premier Ma Kai agreed a number of outcomes:
Macroeconomic situation

Both sides agreed:

· that prospects for the global economy look to strengthen in 2014. Recent UK economic news has been encouraging, with the recovery balanced across all the main sectors of the economy;

· global economy risks remain, which require countries to promote growth, increase employment and strengthen economic policy coordination; and 

· the G20 is the premier forum for international cooperation, and agreed to continue working closely on steps to address cross-border tax evasion and tax avoidance.

Trade and investment

Bilateral trade and investment. Both sides reaffirmed their commitment to further strengthening the UK-China trade and investment relationship and are delighted by the already very rapid growth in bilateral trade.
Shanghai Free Trade Zone. Both sides welcomed the fruitful collaboration between the UK and China on developing China’s Free Trade Zone, including through the research papers recently published by TheCityUK/CBBC’s Free Trade Zone International Experts Consultation Group. 
New and renewed cities. Both sides agreed, in view of the UK’s long history of urbanisation, China’s rapid urban growth, and both countries’ desire to develop new and renewed cities, that they were uniquely placed to cooperate and work together in this area, including through the development of sustainable cities and the promotion of Smart cities.
Science and innovation. Both sides acknowledged that the UK-China research partnership had progressed significantly over the last year and celebrated that the first research projects under the partnership have been funded. £52 million of new joint research and innovation programmes were announced, including 12 feasibility study projects on wave and tidal energy challenges and a programme on atmospheric pollution and human health in a Chinese mega-city.

London as a major global centre for RMB business
Agreements between both sides further cemented London’s position as a global RMB hub and as one of the most important global centres for RMB trading. The main outcomes were:
· the UK announcement of its intention to issue RMB-denominated sovereign debt in London;

· the successful issuance of an RMB 2 billion bond by the China Development Bank;

· the announcement by China Construction Bank of its intention to issue debt in London; and 
· the agreement that the UK will be included as a destination for investment when China launches the RMB Qualified Domestic Institutional Investor (RQDII). 
Alongside the EFD talks, Industrial and Commercial Bank of China, the world’s biggest bank, was given approval by the Prudential Regulation Authority to receive a branch licence. It is the first Chinese bank to open a UK bank branch in over 50 years.

Lloyd’s of London was also granted a licence to open a Beijing branch, which will allow it to upgrade its existing representative office and do more business in the main insurance hub of China. 
Harvest Fund Management announced the opening of a UK office, its first foray into Europe. And the UK welcomes the China Development Bank to establish a representative office in London. This is a major vote of confidence in the UK economy and in London’s role as an international financial centre.
Culture and tourism 

A strong culture and tourism package was also revealed today. To take another step to develop and strengthen tourism links between China and the UK, a new initiative was announced to refund the cost of 25,000 visas, via tour operators, to those booking on UK tours in China. Also announced was an exemption from the need for transit visas for official Chinese tour groups travelling through UK airports to Schengen countries. So too was the decision to ring-fence up to 20 prestigious Chevening scholarships for Chinese students wishing to study arts and creatives subjects at leading UK universities. 
And with 2015 due to be the Year of UK-China Cultural Exchange, a growing programme of cooperation between museums was announced along with plans to kick-off a range of activities to mark the 400th anniversary of Shakespeare’s death in 2016, such as a huge translation project which will allow Chinese audiences to read, perform and enjoy the complete works of Shakespeare for the first time ever. 

Bilateral investment conference

In addition to the EFD, the first UK-China bilateral investment conference was held today, and was opened by the Chancellor and Vice-Premier Ma Kai. A number of deals for businesses were announced including:
· the authorisation of China Hainan Airlines for a new direct flight between Beijing and Manchester,
· the acquisition of Wentworth Club by Reignwood, a Chinese enterprise group, for £135 million,

· the financial closing of the $1 billion UK-China partnership on the Malaysian Oil Terminal project, 
· the signing of a Memorandum of Understanding between Heythorpe and CITIC Guoan Investment to develop a series of elderly care homes and vocational training schools in Beijing, worth £200 million, 

· the signing of a Memorandum of Understanding between Garden of Ideas, Kaiyun Capital and Carter Sky on the design and construction of two visitor attractions in China, worth £100 million to the UK business, and

· the success of Mott MacDonald and its Chinese partner in winning a rail construction supervision project in North-East China worth £3 million to Mott MacDonald.

This follows a host of other big deals announced in the run-up to the EFD, including:
· Greenland’s £550 million investment into the Canary Wharf Hertsmere Tower project,
· Hony Capital’s £900 million acquisition of Pizza Express,
· a £65 million investment from a Chinese consortium into a Sheffield redevelopment project, and

· the BBC’s agreement with Singapore-based Popular Holdings to roll out a chain of CBeebies-branded English schools across China.

Background facts about China/UK trade and investment facts

UK exports of goods to China in 2013 were £12.4 billion. This is up by 18 per cent from 2012. China remained the UK’s No. 7 export market in 2013. 

From January to June 2014 UK exports of goods to China were £6.6 billion, an increase of 9 per cent from the same period in 2013. Imports of goods are up by 18 per cent at £19.0 billion. 
UK – China trade in services in 2013 were stable compared to 2012, with £3.3 billion of exports to China and £1.3 billion of imports from China. 

UK receives more Chinese investment than any other country in Europe, and over 50 per cent more than the next large European country. 
UK is the second-largest EU investor in China (after Germany). Cumulative direct investment value of US$18.76 billion. 
96 per cent of Chinese people who apply for a visa get one. 

The number of UK visas issued to Chinese nationals continues to rise. In 2013, the UK issued more than 373,000 visas – 31 per cent more than 2012. In the year ending June 2014, 390,380 visas were issued to Chinese nationals – a 22 per cent increase on the year ending June 2013. Over 308,000 were visit visas, a 26 per cent increase and the largest nationality increase in actual numbers.

