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HLPP event speech
· Honourable Minister Sitta, Honourable Ministers, distinguished guests, Ladies and Gentlemen.
· I am delighted to be here today, my third visit to Tanzania in just over a year.  Indeed, during my last visit in June, I discussed the UK Tanzania Prosperity Partnership with President Kikwete. I was quite clear of our ambition – to work in partnership with Tanzania to increase bilateral trade and investment, support development and generate prosperity and employment for both our countries.  I was delighted when he gave it his enthusiastic support. 
· We have agreed an ambitious set of objectives in three key economic sectors: Oil and Gas; Renewable Energy and Agriculture; and on improving the business environment to make it more attractive for international companies to invest. 
· It has now been seven months since its formal launch on 5 November in Dar es Salaam by my colleague the Secretary of State for International Development, Justine Greening, and the Honourable Prime Minister Pinda in Dar es Salaam. And in this short time we have already seen some successes and other work which promises to deliver more. 
· Firstly, under this Partnership, the number of high level visits between our countries has multiplied.  As I’ve mentioned, this is my third visit and the International Development Secretary visited twice last year.  My colleague Greg Barker, Minister for Energy and Climate Change was here in April.
· President Kikwete has also visited the UK twice this year, the latter visit on 31 March as a Guest of Her Majesty’s government, accompanied by seven of his Ministers.  I am delighted that so many of you are here today. This is a clear demonstration of the strengthening of our relationship at the highest level. 
· We are also seeing progress in the key areas indentified under the partnership.  Let me take these in turn.
Oil and Gas
· We know that Tanzania needs to develop its local capacity in this sector.  The World Bank, the UK and the EU have commissioned work to identify the capabilities of local firms to provide local content to the industry.  This information will be used to develop an action plan of targeted support in the gas sector and along the value chain. 
· The UK also seconded an oil and gas expert to identify local Tanzanian companies and build partnerships with British companies.  This will drive up local skills. 
· We are working to build capacity in educational institutions too, to deliver internationally accredited petroleum courses in Tanzania. We are supporting the BG Group project with the University of Aberdeen to provide a BSc in petroleum geology in partnership with the University of Dar es Salaam, which will be the first of its kind in the region.
· We are also aware that the Tanzanian Government has produced the first draft of the local content policy.  I would like to offer UK’s experience in developing this policy with you.
Renewable energy
· I mentioned that my Honourable friend the Minister of State for Energy and Climate Change, Greg Barker, was in Tanzania in April.  He was lucky enough to visit the future site of Tanzania’s first wind farm in Singida, which will provide 100MW of renewable energy to the Tanzanian grid. I’m delighted to say that this project will be delivered by the British company Aldwych International along with their Tanzanian partner Six Telecoms.  We understand that the Term Sheet will be agreed next week. I urge all parties to quickly agree the PPA so that work can begin.
· Tanzania’s renewable industry is still in its infancy, and we recognise the barriers to its growth - including a lack of renewable energy finance providers, service companies and a regulatory framework.  That’s why we are working with the Minister of Energy and Minerals to deliver a policy framework which will help attract investment to the geothermal sector.
Agriculture

· Elsewhere in Tanzania, the UK is supporting British investment and Public Private Partnerships in commercial agriculture. 
· In her last visit the International Development Secretary was accompanied by a business delegation – the first for DFID.  She announced four co-investments with a focus on agriculture and small business development.  These included a potential investment of up to £ 7.5m in smallholder tea farming alongside Unilever.  We look forward to progressing the other co-investments with Kilombero Plantation ltd and Equity for Tanzania.
· But there are challenges for investors in this sector, of which security of land tenure is a major one. This is why we are working with Tanzanian Land Ministry to implement the G8 Land Transparency Partnership, to improve land tenure and governance.   I am interested to hear what Tanzania is doing in the short term to improve the security of land tenure to attract investors. 
Ease of Doing Business

· Despite all our work, business cannot grow and markets cannot flourish without the right environment. You will have heard about the UK’s G8 priorities being based around the “3Ts” - tax, trade and transparency.   It is the latter priority – transparency – that will enable the business environment to develop and thrive. Better governance and transparency drives up standards, engages communities and creates a level playing field that benefits all. 


· That is why the fourth strand of our High Level Prosperity Partnership is about improving the business environment. We remain committed to working together to help develop the capacity of governments to implement more transparency, whether on open data, tax or trade policies, or on land and extractives transactions.

· His Excellency President Kikwete’s presence at the Open Government Partnership Summit in London last year sent a strong signal of intent but this needs to be translated into action.  Which is why the UK is contributing to the ‘Big Results Now!’ initiative. 
· Engagement between the Tanzanian and the British private sector has also strengthened.  The fact that the Tanzanian Private Sector Foundation and the British Business Group are both here is an example of that.  I hope that the relationship will be strengthened further and the BBG’s participation in Tanzanian business forums is formalised.
· The UK is also providing £18m over the next five years to support the TRA (Tanzania Revenue Authority) to improve revenue collection and increase its tax base.  This will include targeted technical assistance provided by Her Majesty’s Revenue and Customs to address some of the concerns expressed by businesses.  
Capital Markets Development
· The UK is also helping to develop the capacity of the Capital and Securities Markets Authority (CSMA) and the Dar Stock Exchange to help attract international and Tanzanian investors.  20 participants from the CSMA, the Dar Stock Exchange, and related financial institutions took part in training at the London Stock Exchange Group in the UK in January 2014.  We look forward to two further phases of training in Tanzania in September and October 2014.
EAC Economic Partnership Agreement

Add text

Voluntary Principles on Security and Human Rights

· A significant challenge to some of the main British investors in Tanzania’s extractives industry is provision of security around their premises. This creates risk and uncertainty and puts off new investors. This is why we are keen for the Tanzanian government to sign up to the Voluntary Principles on Security and Human Rights in the Extractives Sector which help companies to manage security in a human rights compliant manner. This is not the same as the Extractives Industry Transparency Initiative (EITI) or the G8 transparency Initiative. It is about human rights standards in security. By becoming a Participant in the Voluntary Principles Initiative a government demonstrates its commitment to protecting extractive sector investments by promoting a working environment that reduces investors' exposure to operational, legal and reputational risks.
· The UK is committed to supporting Tanzania in joining the Voluntary Principles.  I am pleased to announce UK funding for a multi-stakeholder project to support this work.  It is my hope that Tanzania will become a participant in this initiative by the end of the year. 
Conclusion
· So, with the Prosperity Partnership fully established now we have entered a new chapter in our bilateral relationship. A more focused relationship, based on promotion of trade and investment to our mutual benefit. To improve the conditions for growth, in a rules-based international economic system, in which businesses can operate successfully. 

· I’m really pleased with what we have been able to achieve under the partnership so far but there is a lot left to do.  I look forward to the discussion today and to agreeing the next set of objectives for the second half of 2014 that will deliver the tangible results that we all expect.  
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