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       Alberta United Kingdom Office

High Commission of Canada

1 Grosvenor Square

London W1K 4AB

www.albertacanada.com
7th June, 2013

David Lidington MP

Minister of State for Europe

Foreign and Commonwealth Office

King Charles Street

London

SW1A 2AH
Dear Minister

RE: Second semester of the Balance of Competences Review

Thank you for the opportunity to attend the FCO’s Balance of Competences briefing held on 20 May. Your review’s call for evidence has been firmly noted and, in the first instance, I thought you might be interested in the Government of Alberta’s experience of proposed European regulation with unintended consequences.

You may be aware that the Government of Alberta has been engaging with the European Commission and Member States over the implementation of Article 7(a) of the Fuel Quality Directive (FQD), which, as it currently stands, could unfairly discriminate against the Albertan oil sands. While we fully support the principle of the FQD, we remain concerned that its implementation will be based on discrimination, not sound scientific evidence.  

It is on this point that the FQD is a prime example of EU level regulation, imposed on the UK, which is poorly thought out and may carry with it a number of unintended consequences that the UK government may wish to consider:

· The proposed implementing measure currently contains a series of provisions which are designed to discriminate against the oil sands of Alberta while not applying a similar degree of scrutiny to most of Europe’s current major crude oil sources.  This approach may have the knock on effect of penalising UK companies operating in (or supplying) the Canadian Province of Alberta. 

· Currently only 40% of crudes entering the EU are reported. The Government of Alberta is fully transparent in its crude reporting and so the FQD has the effect of heavily penalising transparency. It is hard to see how this approach will assist in meeting the FQD’s objective of securing a 6% reduction in Eurozone CO2 emissions, and how this will possibly assist the UK in meeting its own environmental reduction targets.
…/2.

…/2.

The Government of Alberta is fully committed to the principle of transparency in the adoption and enforcement of policy and regulation. We hope that the comments above may be considered as part of your Balance of Competences review. Please do not hesitate to contact me should you require any further information.

Cc.  
Department of Energy and Climate Change 
Department for Business, Innovation and Skills
Department for Transport   
Department for Environment, Food and Rural Affairs 
Cabinet Office
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