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Freedom of Information Request 
You asked for the following information from the Ministry of Justice:
“I wish to make an FOI request concerning the practice of repayment of legal aid and the accrual of interest on legal aid. Would you please tell me:

1. When the legislation allowing the current system to be used was introduced.

2. If this legislation was retrospective when introduced.

3. If this legislation applied to cases that were in process when introduced.

4. If this legislation is applied to certificates that were granted in 1984.

If the answer to 2, 3 or 4 is yes would you please tell me why you claim this and quote the sources on which your claims are made and where I will be able to find this information.”

I can confirm that the department holds information that you have asked for. Your request has been handled under the Freedom of Information Act 2000 (FOIA) and the responses to your questions are set out below.
1. The current legislation allowing the charging of interest on secured charges where enforcement of the statutory charge is postponed is Section 22(5) of The Civil Legal Aid (Statutory Charge) Regulations 2013
. This only applies to funding certificates issued after 1st April 2013; previous legislation that has allowed the charging of interest under Regulations 97(3) and (4) and 96(2) and (3) of the General Regulations 1989
 and Regulation 53 of the Community Legal Service (Financial) Regulations 2000
. The sources for these regulations are shown in the footnotes below.
2. The table below shows interest rates from the inception of interest in 1988:

	Applicable Dates
	Interest Rates

	01/12/1988 to
	31/12/1991
	12%

	01/01/1992 to
	31/08/1993
	10.5%

	01/09/1993 to
	31/03/2002
	8%

	01/04/2002 to
	30/09/05
	5%

	01/10/2005 to
	Present
	8%


3. I confirm that interest was introduced by a regulation change under the Legal Aid Act 1974 with effect from 1 December 1988.  Interest applied to statutory charges which arose after that date, including where the legal aid certificate was issued before 1 December 1988.  This change, though, did not affect or result in interest accruing on statutory charges which were registered before 1 December 1988.  Those statutory charges remain non-interest bearing today, unless in the meantime, the LSC agreed to transfer the charge to a new property, which would have resulted in the contractual charge being governed by contractual terms which would make interest accrue from the date of transfer. 
� � HYPERLINK "http://www.legislation.gov.uk/uksi/2013/503/regulation/22/made" ��www.legislation.gov.uk/uksi/2013/503/regulation/22/made� and � HYPERLINK "http://www.legislation.gov.uk/uksi/2013/503/regulation/25/made" ��www.legislation.gov.uk/uksi/2013/503/regulation/25/made�


� � HYPERLINK "http://www.legislation.gov.uk/uksi/1989/339/part/XI/made" ��www.legislation.gov.uk/uksi/1989/339/part/XI/made�


� � HYPERLINK "http://www.legislation.gov.uk/uksi/2000/516/regulation/53/made" ��www.legislation.gov.uk/uksi/2000/516/regulation/53/made�





