
Gift Aid Methodology Note 
 
Introduction 
 
1. The Department for International Development (DFID) is responsible for 

calculating total UK Official Development Assistance (ODA) which is a 
measure of financial flows from the UK to support international 
development. The ODA estimate includes Gift Aid paid to charities by HM 
Revenue and Customs (HMRC) on donations made by UK taxpayers if the 
Gift Aid is spent on ODA-eligible activities. 
 

2. This note outlines the methodology used to calculate the amount of ODA-
eligible Gift Aid reported by DFID in its National Statistics publication 
‘Statistics on International Development’.  
 
How Gift Aid works  

The Gift Aid scheme is for gifts of money by individuals who pay UK tax. Gift 

Aid donations are regarded as having basic rate tax deducted by the donor. 

Charities take donations - which is money individuals have already paid tax 

on - and reclaim the basic rate tax from HM Revenue & Customs on its 

'gross' equivalent - the amount before basic rate tax was deducted. 

 

As basic rate tax is 20 per cent, this means that a £10 donation made using 

Gift Aid is worth £12.50 to the charity. For donations between 6 April 2008 

and 5 April 2011 the charity also received a separate government 

supplement of three pence on every pound given. 

Source: HM Revenue and Customs, www.hmrc.gov.uk/individuals/giving/gift-aid.htm#4 

 
ODA-eligible Gift Aid 

Expenditure by charities is considered eligible as Official Development 

Assistance (ODA) if it benefits a developing country and has the promotion of 

the economic development and welfare of developing countries as its main 

objective.  

 
Background 
 
3. The methodology used to calculate the latest 2012/13 estimate of ODA-

eligible Gift Aid reflects work by DFID and HM Treasury officials to improve 
the methods used in the estimation. This addresses one of the 
recommendations in the short quality review carried out on DFID National 
Statistics by our Chief Statistician during 2013.  

 
Current Methodology 
 
4. To calculate the latest 2012/13 estimate of ODA-eligible Gift Aid a survey 

was sent to a representative sample of agencies who are either members 
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of BOND (the UK representative body for non-governmental organisations 
working in international development) or well-known UK civil society 
organisations. A total of 197 organisations were surveyed in 2013. 
 

5. The organisations were asked to provide us with the following information: 
 

 During the last financial year how much did your organisation spend in 
total on charitable activities? (A) 

 How much of your total spend in the last financial year was on ODA-
eligible activities? (B) 
(Guidance from OECD was provided to help charities understand what 
activities are ODA eligible) 
 

From this information, we calculate the proportion of each organisation’s 
expenditure which is ODA-eligible (B/A).  
 

6. In total, 59 charities responded to the survey in 2013 representing a 
response rate of 30%. In order to provide more robust estimates, the 2013 
data was pooled with responses from a similar survey carried out in 2012 
resulting in an overall response rate of 41% across both years. Only a very 
small number of charities responded in both years and in these cases, 
their latest response from 2013 was used.  
 

7. All charities surveyed were separated into six strata based on their total 
expenditure and the responses received were weighted to ensure a 
representative sample of responses in each strata.  
 

8. HMRC provide DFID with an estimate of the total amount of Gift Aid paid 
to charities active in development in 2012/13. To estimate how much of 
this Gift Aid is ODA-eligible, we apply the weighted average percentage of 
ODA-eligible spend from our survey responses to the total amount of Gift 
Aid provided by HMRC. This provides us with the official estimate of ODA-
eligible Gift Aid for the UK overall.  

 
9. The 2012/13 estimate of ODA-eligible Gift Aid will be published in the 

annual update to ‘Statistics on International Development’ on 31 October 
2013.  
 

Previous Methodologies  
 
10. The 2009/10 estimate (and earlier years) was calculated from a voluntary 

survey of charities carried out in 2010. They were asked to provide 
detailed information on the amount of UK Development Assistance given 
to developing countries and to specify the source of this funding. This 
included ‘tax claimed back from HMRC’ as a source. The total amount of 
ODA-eligible Gift Aid was calculated by summing the amounts of ‘tax 
claimed back from HMRC’ from all survey responses. This resulted in a 
total ODA-eligible Gift Aid figure of just under £44 million.  
 



11. Given the low response rate and high respondent burden, the voluntary 
survey was not carried out in 2011. Data from the previous survey in 2010 
showed that the £44 million ODA-eligible Gift Aid represented 4% of total 
Gift Aid paid to all charities that year. This proportion was applied to the 
total amount of Gift Aid paid to charities in the respective year by HMRC 
resulting in a figure of £47 million for 2010/11. 
 

12. For the 2011/12 estimate, a smaller scale survey was undertaken. Despite 
streamlining the amount of information requested from charities to 
minimise the burden placed on them, response rates remained low. As a 
result, data was combined from the 2010 and 2012 survey to estimate the 
average proportion of expenditure that was ODA-eligible and this was 
applied to the total amount of Gift Aid paid by HMRC to these charities.  

 
Data Quality 
 
13. The latest 2012/13 estimate of ODA-eligible Gift Aid is based on a larger 

number of charity responses and reflects the best estimate available 
following on-going work by DFID and HM Treasury to review methods for 
collecting the data.  
 

14. The estimate relies on charities own assessment of expenditure that is 
ODA-eligible. Charities are provided with guidance notes to help them 
understand what activities classify as ODA-eligible. 

 
Contact us 
 
15. If you have any questions or would like to provide us with feedback on the 

methodology used to measure ODA-eligible Gift Aid please contact us at: 
  
E-mail: statistics@dfid.gov.uk 
 
Telephone: 01355 843819 
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