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Consultation on Stage 1 of the Smart Energy Code (12D/406)

| am writing on behalf of SP Energy Networks in response to the above consultation paper
issued on 8" November 2012. We welcome the opportunity to comment on the points
raised. Our detailed response is set out in the attachment.

* In addition, we would like to reiterate our ongoing concern regarding the charges for DCC
services which we do not feel reflect the extended timescales which are likely to exist before
a DNO can benefit from these services.

On the issue of NETSO becoming a party to the Smart Energy Code, if it is felt appropriate
for NETSO to have access to smart metering data we would also support the inclusion of
NETSO as a party to the SEC. Whilst the DNO may be able to pass on information to
NETSO it is unlikely the DNO will add any value in this role of proxy or provide information in
exactly the format NETSO will require.

| hope that this is helpful, but please contact me if there are any queries.

Yours sincerely

New Alderston House, Dove Wynd. Strathclyde Business Park, Bellshill. ML4 3FE

Telephon.
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Consultation on Stage 1 of the Smart Energy Code - a Government response and
a consultation on draft legal text ( 12D/406)
Detailed comments by SP Energy Networks, January 2013

Question 2: Do you have any comments on format of the DCC’s Charging
Statement for Service Charges?

Whilst we agree that a framework should be put in place for the DCC to recover its costs

we feel that a pricing mechanism which is unduly weighted by variable charges for data

being able to effectively use its services, and hence have funds allocated for this
purpose, may be significant i.e. we have no funding in DPCRS to pay for DCC services.

In addition, we agree that reasonable credit control measures implemented by the DCC
should avoid the situation where bad debt has to be socialised. Hence, we would
assume we would be a stakeholder in the definition of these credit control mechanisms
as we are liable for the outcome.

Question 4: Do you think the members of the Panel nominated by industry should
be drawn from and elected in equal numbers by Party category OR be elected by
all Parties (as set out in the legal drafting). Please give reasons for your answer.

Our preference is for option B as this would provide more representative views across
the SEC parties.

Question 7: Do you have any further comments, or views on the cost im plications
to SEC Parties, regarding the Proposals for governance, the modification process
and the approach to appeal rights set out here and reflected in the legal drafting of
Stage 1 of the SEC? .

Price-controlled entities such as DNOs will require a mechanism to fund changes to the
DCC. We are already proposing to Ofgem that a flexible approach is taken to the
treatment of these costs but would encourage dialogue directly with Ofgem to agree how
regulated entities fund such costs.

Question 8: Do you agree that liability provisions for intellectual property rights
and confidentiality should be included in the SEC? If so, do you agree that they
should be unlimited?

Should the provisions of DCC operation continue to make the likelih_ooc_!’c':f a breach of
IPR or confidentiality extremely unlikely, we would agree to unlimited liabilities.

Question 9: Do you agree with the Government’s proposal that in instances where
the DCC is exposed to liabilities that exceed what it can claim from the person
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causing t.he original breach, the net liabilities for the DCC will be recoverable from
SEC Parties by way of an increase in the DCC'’s fixed charges?

We agree that this offers an acceptable and low risk option.

Quo_estign 12: Do you agree that the proposed legal drafting for the SEC covering
obllgatlgns on SEC Parties to pass registration information to the DCC is
appropriate? Please provide a rationale for your views.

Th_is.draft appears to be appropriate but the ongoing uncertainty over DCC versus
existing Master Registration Agreement roles makes definitive assessment difficult.

Question 15: It is the Government’s intention to introduce a regulatory obligation
on suppliers to enrol SMETS-compliant domestic meters with the DCC and that
this obligation would apply in relation to smart meters installed (from a specified
point in the future). Do you agree with this intention? Please provide a rationale
for your views.

We are very much supportive of this approach and also of an approach that would
compel the DCC registration of SMETS meters from the foundation stage. This approach
will allow coherent coverage of smart meter information and enable DNO to use the
information effectively. Without this comprehensive approach there is a risk of creating a
two-tier system which is confusing to consumers and non-optimal for network
management purposes.

Question 16: Do you agree in principle with the placing of a licence condition on
gas and electricity suppliers to accede to and comply with the SEC?

Yes, for the reasons stated in question 15.

Question 17: Do you agree that the licence conditions as drafted meet the policy
requirements as set out in the chapter? Please provide a rationale for your views.

See response to question 19.

Question 18: Do you agree in principle with the placing of a licence condition on
gas and electricity network operators to accede to and com ply with the SEC?

Yes, we agree with this premise as it creates a uniform approach for all parties.

Question 19: Do you agree that the licence conditions as drafted meet the _policy
requirements as set out in the chapter? Please provide a rationale for your views.

We think that some consideration should be given to allowing a short delay betwe_en the
formal designation of the Code and the requirement on the licensee to be a party in
order to allow for the formal accession process to run its course.



