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Introduction

BIS is required to determine the administrative cost to businesses taking part in surveys. Some of the Construction Price and Cost Indices (PCIs) are based on combinations of other series, or on data that is collected for other purposes, but there are six surveys where some administrative burden is imposed on those who submit data that is directly related to the BIS PCIs. It should also be noted that, in some cases, those submitting data also receive some benefit from taking part in the survey, which has not been deducted from the compliance cost.
This report summarises the cost to businesses of taking part in surveys used to compile the PCIs.
Extent of Compliance Costs
The first stage was to identify the PCIs where there is a compliance cost. Each index series was reviewed against the following criteria:

1. Where a series is based entirely on a combination of other series then it is assumed that there are no compliance costs; and

2. Where data is reused in several series, the compliance costs are assumed to fall on the most important series (i.e. ROADCON location, type and value series are taken to have no additional compliance costs over and above the main ROADCON quarterly index series).

There are 97 different quarterly index series with an additional 22 annual versions of the quarterly series. The annual series were immediately excluded under rule 1.

Of the 97 quarterly indices, 50 are based on a combination of other series and 41 reuse data collected for other series. The remaining six were assessed for compliance costs. Two of these indices (Public Housing and Public/Private Non-housing R&M) are based on a shared survey and have been combined for the purpose of calculating compliance costs. 
The compliance costs for BCIS indices that are not directly published by BIS are not included in the study even where BIS indices are derived from them.
Compliance Cost Estimates
All compliance costs are based on estimated mean times to complete questionnaires, or otherwise respond to the survey, based on any informal feedback received from respondents and knowledge of the subject area.
Hourly rates used to price the time taken are selected from a list of standard rates provided by BIS.

Each survey has different characteristics and was estimated separately.

Generally, the time taken by business in deciding not to respond to a survey has been excluded from the calculations in line with guidance received from BIS. The exception is TPISH where special circumstances apply.

In most cases, respondents receive some benefit from taking part in the survey – either in the form of a 'thank-you' diary or aggregated price index data report. The latter would typically cost £109 per annum or £499 per annum to purchase on subscription. No allowance for the benefits from taking part in the panels has been included in the compliance cost assessment.
BIS Output Price Index for Repair and Maintenance (2010): Private Housing

Respondents:  Small contracting firms working in sector. Typically, working principals would respond.

Frequency:  Requests dispatched and results collated quarterly.
What is collected:  The initial questionnaire for new panel members requests pricing of a standard list of work items. Some respondents will adjust work items or be unable to price some items. In subsequent quarters, the respondent is asked to confirm or update prices for work items previously priced.

New panel members

Respondents per quarter:
15

Time to complete (minutes):
25

Who would complete:

Self employed tradesman

Hourly rate:


£37.92

Compliance cost per quarterly survey: 
£237.00
Existing panel members
Respondents per quarter:
485

Time to complete (minutes):
10

Who would complete:

Self employed tradesman

Hourly rate:


£37.92

Compliance cost per quarterly survey:
£3,065.20

Annual compliance cost:
£13,208.80

Benefits received by respondents: quarterly report on trends in prices; diary (value approximately £5 per respondent per year).

BIS Output Price Index for Repair and Maintenance (2010): Public Housing and BIS Output Price Index for Repair and Maintenance (2010): Public/Private Non-Housing
These two indices are derived from one survey as some respondents are common to both sectors.

Respondents:  Public sector housing authorities running Measured Term Contracts (MTCs) for housing maintenance.

Frequency:  Irregular.

What is collected:  Base rates from new MTCs; updating percentages from continuing contracts where not available to BCIS.

New panel members and new contracts for existing panel members
Respondents per year:

8
Time to complete (minutes):
90

Who would complete:

Professional in Housing Authority

Hourly rate:


£49.97

Compliance cost per annum:
£599.64
Existing panel members
Respondents per year:

42

Time to complete (minutes):
1

Who would complete:

Professional in Housing Authority
Hourly rate:


£49.97

Compliance cost per annum:
£34.98
Annual compliance cost:
£634.62
Benefits received by respondents: quarterly report on trends in prices.

BIS PUBSEC (Tender Price Index of Public Sector Building Non-Housing)
Respondents: Quantity Surveyor within a public sector organisation or a consultant Quantity Surveyor working for a public sector organisation.

Frequency:  Requests dispatched weekly but results collated quarterly.

What is collected:  Tender documents and (usually) brief questionnaire relating to the project being submitted.

Project Tender Documents Received
Respondents per quarter:
15
Time to complete (minutes):
45

Who would complete:

Quantity Surveyor or Project Manager

Hourly rate:


£49.97

Compliance cost per quarterly survey:
£562.16
Annual compliance cost:
£2,248.65
Benefits received by respondents: report on pricing level of project submitted.

The number of respondents shown in this calculation is half of the number of projects included in the index because BCIS also samples projects from this sector and would have collected some of them anyway. Half of the sample is therefore a reasonable allowance for the additional sampling resulting from the need to produce the PUBSEC index.

BIS ROADCON (Tender Price Index of Road Construction)

Respondents:  Engineer or Quantity Surveyor working within a Highways Authority, or Engineer or Quantity Surveyor working for a Highways Authority.

Frequency:  Requests dispatched and results collated quarterly.

What is collected:  Tender documents and (usually) brief questionnaire relating to the project being submitted.

Project Tender Documents Received
Respondents per quarter:
20
Time to complete (minutes):
45

Who would complete:

Engineer or Quantity Surveyor with budget responsibility

Hourly rate:


£49.97

Compliance cost per quarterly survey:
£749.55
Annual compliance cost:
£2,998.20
Benefits received by respondents: report on trends in road construction tender prices.

BIS TPISH (Tender Price Index of Social Housebuilding: New Build)

Respondents:  Social Housing Builder, Housing Association, Developer, Consultant: Employer's Agent, Quantity Surveyor.
Frequency:  Requests dispatched monthly but collated and reported quarterly.

What is collected:  TPISH forms.
TPISH Form Received

Respondents per month:
120

Time to complete (minutes):
85

Who would complete:
Quantity Surveyor, Employers Agent or Development Officer in a Housing Association

Hourly rate:


£49.97

Compliance cost per monthly survey:

£8,494.90

Nil Return

Respondents per month:
20

Time to complete (minutes):
10

Who would complete:
Quantity Surveyor, Employers Agent or Development Officer in a Housing Association

Hourly rate:


£49.97

Compliance cost per monthly survey
£166.57

Annual compliance cost:
£103,937.60

The cost of a nil return is included in this survey cost because all authorities who receive grants are asked to respond and their response is audited. A reply that the project does not meet the requirements is therefore recorded so that compliance can be confirmed. 

Benefits received by respondents: confirmation as and when required that audited processes have been completed.

Conclusion

The following table summarises the cost to business of the BIS Price and Cost Indices rounded to the nearest £100. The figures do not take into account the direct benefit received by respondents.
	Index Series
	Annual Compliance Cost

	BIS Output Price Index for Repair and Maintenance (2010): Private Housing
	£13,200

	BIS Output Price Index for Repair and Maintenance (2010): Public Housing and BIS Output Price Index for Repair and Maintenance (2010): Public/Private Non-Housing
	£600

	BIS PUBSEC  Tender Price Index of Public Sector Building Non-Housing
	£2,200

	BIS ROADCON  Tender Price Index of Road Construction
	£3,000

	BIS TPISH  Tender Price Index of Social Housebuilding: New Build
	£103,900


